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B.Com. - Il (Semester - 1ll) (Old CGPA) Examination, 2018
BUSINESS ECONOMICS - I

Day and Date : Saturday, 7-4-2018 Max. Marks : 70
Time : 2.30 p.m. t0 5.00 p.m.

Instructions : 1) All questions are compulsory.
2) Figures to the right indicate full marks.
3) Draw diagram wherever necessary.

1. Choose the correct alternative : 14
1) firstly used the concept of micro and macro economics.
a) Ragnar Frisch  b) Boulding c) Adam Smith  d) Ricardo
2) National Income counted for __ period.
a) One year b) Two year c) Three year d) Four year
3) Lorenz curve is indicated
a) Create of National Income b) Distribution of National income
c) Computing of National income d) None of these
4) _ introduced the origin idea of the quantity theory of money.
a) Ricardo b) J. S. Mill c) Jon Bodin d) Fisher
5) __ quoted that “Every supply create its own demand”.
a) J. S. Mill b) Pigou c) Keynes d) J. B. Say
6) Marginal efficiency of capital is related with
a) Supply of money b) Liquidity c) Investment d) Deficit finance
7) According to Keynes the level of employment is depend upon
a) Effective demand b) Aggregate demand
c) Aggregate supply d) Eager of purchasing
8) Average propensity to consume = __
a) % b) 2 ) i—; 9 2
9) When the value of money decreases the prices of goods is
a) Decreases b) Increases c) Constant d) None of these
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10) __ is essential for index number.
a) Base year b) Base price
c) Base consumption d) Base investment
11) Value of multipler have been from1to__
a) a b) O c) 10 d) 100
12) __ intensive investment is autonomous investment.
a) Private consumption b) Government consumption
c) Independent d) profit
13) In the Fishers equation p = MV +MVy ,'‘P’ stand for
a) General price level T b) Total quantity of money
c) Velocity of money d) Total Transaction
14) _  cause is responsible for inflation.
a) Credit creation b) Economic development
c) Deficit finance d) All of these
2. Answer the following questions briefly :
a) Explain the cash balance approach. 7
b) Explain the Say’s Law of market. 7

3. Write short notes :
a) State the significance of Macro Economics.
b) Explain the methods of computing National Income.

4. Answer any one of the following (long answer) : 14

a) What is consumption function ? Explain the average and marginal propensity
to consume.

b) What is inflation ? Explain the causes of inflation.

5. Answer any one of the following : 14

a) What is mean by National Income ? Explain the various concepts of national
Income.

b) Whatis marginal efficiency of capital ? Explain the effect of change ininvestment
on marginal efficiency of capital with diagramatic representation.
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