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B.Com. Part - Il (Semester - Ill) (New CBCS) Examination, 2018
BUSINESS ECONOMICS - I

Day and Date : Saturday, 7-4-2018 Max. Marks : 70
Time : 2.30 p.m. to 5.00 p.m.

Instructions : 1) All questions are compulsory.
2) Figures to the right indicate full marks.
3) Draw neat diagram wherever necessary.

1. Choose correct alternative : 14
1) National income is subject matter of
a) Macro economics b) Micro economics
c) Static economics d) None of these
2) The statement of J. B. Say is every supply creates its own
a) Price b) Demand c) Supply d) None of these
3) Central focal point of Keynes General Theory of Employment is
a) Saving b) Expenditure
c) Effective demand d) None of these
4) are the methods of measurement of National Income.
a) Income method b) Production method
c) Expenditure method d) All above
5) National Income is measured in terms of __ value.
a) Commodity b) Service c) Money d) None of these
6) are the causes of inflation.
a) Industrial growth b) Increase in population
c) Increase in defence expenditure  d) All above
7) PT = ?
a) MV b) MV’ c) M d Vv

Total Consumption Expenditure

8) Average propensity to consume =

a) Total saving b) Total investment

c) Total income d) None of these
P.T.O.
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Change in Income

9) Marginal propensity to consume =

a) Change in consumption b) Change in saving

c) Change in investment d) None of these
10) In a construction of simple index base year price is assumed

a) 10 b) 200 c) 100 d) None of these
11) Reserve Bank of India ____inthe Bank rate to control inflation.

a) Increased b) Decreased c) Constant d) None of these
12) Disposable Income = Personal Income—-(___ )

a) G.S.T. b) VAT c) Direct tax d) None of these
13) Gross National Income—(___ ) = Net National Income.

a) Depreciation b) Personal Income

c) Disposable Income d) None of these
14) _  are the scope of Macro Economics.

a) Trade cycles b) General price level

c) National Production d) All above

2. Write short answers :
A) Explain the causes of Inflation. 7
B) Explain the significance of Macro Economics. 7

3. Write short notes on :

A) Importance of National Income Data. 7
B) Say’s Law of Market. 7
4. Write any one of the following : 14

A) What is National Income and explain the methods of computing National
Income ?

B) Explain Fisher’s transaction approach ?

5. Write any one of the following : 14

A) What is consumption function ? What are the factors influencing consumption
function ?

B) Explain the Keynesian Theory of Employment.
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