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Instructions: 1) All questions are compulsory.

Q.1

2) Figures to the right indicate full marks.

Fill in the blanks by choosing correct alternatives given below.
1)  Trade cycle is a feature of economy.
a) Capitalist b) Mixed
c) Socialist d) None of these
2)  According to Hawtray is the main cause of trade cycle.
a) Innovation b) Change in money supply
c) Change in climate d) All the above
3) Recovery is followed after
a) Prosperity b) Recession
c) Depression d) None of these
4)  The comparative cost theory of international trade is related to
a) Ricardo b) Harrod-Domar
c) J.M. Keynes d) J.B. Say
9) is a statement of the value of imports and exports of visible
commodities only.
a) Balance of trade b) Balance of payments
c) Terms of trade d) None of these
6) is a state in which the value of money is falling, prices are rising.
a) Deflation b) Inflation
c) Reflation d) Allthe above
7) is a cause of inflation.
a) Increase in money supply b) Deficit finance
¢) Increase in population d) All of above
8) The class gets the benefit of inflation.
a) Creditor b) Debtor
c) Workers d) All the above
9) In Harrod growth model, is denoted by actual growth rate.
a) GW b) Gn
c) G d) Allthe above
10) New classical growth model of Solow is only applicable in period.
a) Short b) Medium
c) Long d) All the above
11) Trade cycles are controlled by government with the help of policy.
a) Monetary b) Fiscal
c) Both AandB d) None of these
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12) According to Harrod- Domar, the role of is important in economic
development.
a) Income b) Saving
c) Consumption d) Investment

13) The book is written by Prof. R.M. Solow.

a) Wealth of nation

b) Business cycle

c) A contribution to the theory of economic growth
d) None of these

14) A trade between two or more country is known as trade.
a) Regional b) Interstate
c) National d) International

Attempt any four of the following questions.

a) State the features of trade cycle.

b) State the types of balance of trade.

c) Explain the concept of trade cycle.

d) Explain the concept of economic growth.

e) Explain the concept of inflation.

f)  State four assumptions of Harrod-Domar growth model.

Write the short notes on (Any Two)

a) Indicators of economic growth

b) Phases of trade cycle

c) Balance of Payment

d) Difference between internal and international trade

Attempt any one of the following questions.
What is inflation? Explain the causes of inflation.
OR
Explain international trade is an engine of economic growth.

Explain Schumpter’s theory of trade cycle.
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